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Producers  88  (4-B9)  —  Paid  Up 
Willi  640  Acres  Pooling  Pravisi6n 
STANDARD  LEASE  v.5 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this      #5*  ^  day  of  DCkl\Xr  ■  2009,  by  and  between 

t  i^m'Drxri  I  Ghcq4  TVi\]f  trnv-4~  \ Onr 4-K  TPXLQS   n b  1  UP  as  Lessor, 

and^E IpROPERTY  HERWCEajllftKlOD  RoVb  Avenue.  Suits m7Q  DrilajT  Texas  75201  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  parly 
hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee  ^  fn„nvwinn 

1:  In  consideration  of  a  cash  bonus  In  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 


ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOTfS^        B\o   ,  BLOCK  %  

iUT  OF  THE  ^TllC  QOti.  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

nv4  YiYv-V-h  —  .  tarrant  county,  texas,  according  to  that  certain  plat  recorded 

JqLUME      n  a*  -  P  ■  PAGE  ^  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


IN  VOLUME      /3  ft  Sr  -  P 

in  the  County  of  Tarrant,  State  of  TEXAS,  containing  *  )  P)  3  grass  acres,  more  or  less  {Including  any  .interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term,  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also,  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  Is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of   (   5  iyears  from  the  date  hereof,  and  for 

as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  In  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  mid  by  Lessee  to  Lessor  as  fallows:  (a)  For  oil  and  other  liquid  hydrocarbons 

separated  at  Lessee's  separator  facilities,  the  royalty  shall  ba  TTDC(QV\f  -fg>TP|VJT  f2-Q  % )  of  such  production,  to  be  delivered  at  Lessee's  option  to 

Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  In  the  same  field,  then  In  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  far  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
TyTg-  L^VVV/  ~  P<£.  PGPjQh  f  2*0  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production, 
severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  .that  Lessee  shall 
have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  Raid,  then  In  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or 
nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on 
the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  In  paying  quantities  or  such  wells  are  waiting  on 
hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  he  deemed  to 
be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  Is  not 
being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the 
depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  weUs 
are  shut-in  or  production  there  from  Is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by 
Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  he  due  until  the  end  of  the  90-day  period  next  following  cessation 
of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 

4  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  ,  or  its  successors,  which  shall 
be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  In  currency,  or  by  check  or  by 
draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Malls  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  las 
address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  Institution,  or  for  any  reason  fail  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  Instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5  Except  as  provided  for  In  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  Incapable  of  producing  in  paying  quantities  (hereinafter  called  dry  hole  )  on  the  leased 
premises  or  lands  pooled  therewith,  or  If  al!  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision^ Qf  unit  taundanea 
pursuant  to  the  provisions  of  Paragraph  B  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained- in  force  it  shall 
KevSless  mmaln  In  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise 

on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  sucl cessat^  l  a 

the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling  reworking  or  any  other 
derations  rel^cZia^  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  <^«^C^^ZS^^ 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  In  the  production  of  oil  or  gas  or  o  her  ^^^^^^  ZSa^lmdlr 
there  Is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  wel  capab  a  o f  p roduc  no  in  pajng  2^«^^™r; 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator ^oul 

to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land^pcded  herewUh  ^£9*^™ 
leased  premises  from  uncompensated  drainage  by  any  wel!  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 

addTl:S  to  pool  all  or  any  part  of  the  leased  premises  or  Interest fnSSS? 

depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  he  commencemen  ofpjodugj  °0. iSSr  ntaSta  Tte 
proper  to  do  so  In  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands or  interosts  ma 
EnTformed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  ^a^Merajira  of  10/,  jnd  fo;  a  Ga b  waKora 
horizontal  completion  shall  not  exceed  B40  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  un  t  may  bfj°™^  f  or  the  PurpSse 

completion  to  conform  to  any  weil  spacing  or  density  pattern  that  may  he  prescribed  or  permitted  by  any  9ove™mental  au^^  *J  ^J.^^ 

of  the  foregoing,  the  terms  "oil  well'' and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  gove ^^^^°r^^^^^G 
prescribed,  »ol!  well'  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  weH"  means  a  well  ^^nJJ^^  Ta^llatan?  ta?Hng 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  us  Inn  standard  lease  separator  feci  es  or  es  ng 

equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  componen  of  the  fl™  «m^0on  intavah"  ™^0^3'™1SS 
equipment  and  the  term  "horizontal  completion"  means  an  oil  wel!  in  which  the  horizontal  component  of  ^.Bro8^^.^^  sta no  ft"XS^S  p^bS 
componen  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  ^^^n  d^^^^^?TS ,  SSuoton  driK  w 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  Includes  ail  or  any  part  of  he  lease :d  prem ises  shall 

reworking  operations  on  the  leased  premises,  except  thatthe  production  on  which  Lessor's  roya  *  |B  caicu  ated  shal  be  ^^™™S2  -™  a™ 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit  ^t  only  to  jft.^^  4 
Lessee.  Pooling  In  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  [ecu^  pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  o  ^^-^^^^^^^^Z^  authority,  in 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  P?du;?^^  SjQ V ?S  any  Portion  of  the 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  he  ^vlsed  unlt  and  statmg  ^  thereafter, 
leased  premises  is  included  In  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  V^^0^^^^^^^^^  by  nlIng  of  record 
he  adjusted  ac^^ 


of  the  leased  premises  or  lands  pooled 
such  part  of  the  leased  premises. 
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cS  SS32dS?  mBitat  for  production  or  failure  of  purchas am  or "  ™  ^  ^a^nrt^BffiT^  prevention  or  delay  shall  be  added  to  the ^  «rrn  hereof, 
cont  ol,  this  lease  shall  not  terminate  because  of  such  prevention  or  del  ay  md  at  Lb ™"  ^  0r  other  operations  are  so  prevented,  delayed  or  interrupted 

t  PBsee  shal  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease i  whe i  dnHmg .  ™  ,    il)!np  to  accept  from  any  party  offering  to  purchase  from 

Lessee  shall  not  be  I.abl ™  ^ H         ^  ""ZS^^  deSbed  herein,  with  the  lease  becoming  effective  upon 

Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  a^^™  ^r "  Sin  n  the  notice  the  name  and  address  of  the  offeror,  the  price  offered 
and  all  other  pertinent  .terms  and  conditions  of  the  offer.  Lesse e  tor  a per  oa  i an ms  u    *  th  t       and  conditions  specified  in  the  offer 

time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  ^    tQ  LesseB  its  succesSors  and  assigns,  a  perpetual  subsurface  well  bore 

at La,.,         may  pay and  — eanv  ^ 

Sa^ml^^^  S'lSr^^'tf^  of  royaVs  an,  shut-in  «  ~.  without  Merest,  untl, 

uess^r— ^  ** not  taa  any  rights  to  uaa  *■ surfacB  of  me  leased  prsm,Ees  fDr  dr"linfl  or  other 

^Thls  lease  may  be  executed  .n  counterpart,  each  of which i'VS^  m^  ara  "»**--»!»  and 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  >e™?P*l™"*' ' ™  ,D"'s50r  understands  that  these  lease  payments  and  terms 
may  vary  depending  on  multiple  factors  and  that  Ms  Lease  Is  the  l"£A£aaed  £££ Z  values  could  go  up  or  down  depending  on  market 
are  final  and  that  Lessor  entered  Into  this  lease  without  duress  or  undue  'nnuenca  Lessor  m^n  ^  wou|d      ^  hja        ,  or 

which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 


LESSOR  (WHETHER  ONE  OR  MORE) 


STATE  OF  T^Q3  

COUNTY  OF  'arraOt 


This  instrument  was  acknowledged  before irne  on :  Iha 


as 
1^: 


ACKNOWLEDGMENT 
+W  dayofJQe±D^JC 


, 2009, 


KiSHA  G.  PACKER  POLK 

Notary  Public,  Stat©  of  Texas 

My  Commission  Expires 

ApriilS,  2012 

Notary  Public,  State  of  T^O^S^  Q^ftC  tXT^^  \  V~ 


Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF   

COUNTY  OF  — — 

This  instrument  was  acknowledged  before  me  on  me  _ 

by:_  ' 


_day  of  _ 


20Q9, 


Notary  Public,  Slate  of  

Notary's  name  (printed): 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


DALE  RESOURCES  LLC 

2100  ROSS  AVE  STE  1870  LB-9 

DALLAS,  TX  75201 


Submitter:    DALE  RESOURCES  LLC 


DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 

Filed  For  Registration:     1 0/30/2009  1 0:47 

AM 

Instrument*  D209286851 

LSE  3  PGS  $20.00 


By: 


D209286851 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


100  West  Weatherford  Fort  Worth,  TX  76196-0401 
PHONE  (817)  884-1195 


Prepared  by:  DBWARD 


